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LIMITED OFFICIAL USE MANILA 1 323 
USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 12/31/74 
TAGS: EAID, EFIN, ID 

SUBJECT: ADB TECHNICAL ASSISTANCE FOR IMPROVEMENT OF 
SURABAYA-MALANG ROAD PROJECT 

REF: A) TRSY P012159Z FEB 74 
B) MANILA 0076 

1. BOARD OF DIRECTORS APPROVED $310,000 TA GRANT 

TO GOVT OF REPUBLIC OF INDONESIA FOR FEASIBILITY STUDY 
FOR IMPROVEMENT OF SURABAYA-MALANG ROAD AND RELATED 
COLLECTOR ROADS FEB. 5. 

2. PARA 53 OF ADB DOC R7-74 RE METHOD FOR INSURING USE 

OF LOCAL EXPERTS WAS DICUSSED WITH BANK STAFF AND RAISED 
AGAIN BY USADB IN BOARD. STAFF CLARIFIED THAT THERE IS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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NO INTENTION OF FORCED MARRIAGE BETWEEN FOREIGN AND 
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LOCAL CONSULTANTS. RATHER FOREIGN CONSULTANTS MAY 
EMPLOY LOCAL CONSULTANTS OF OWN CHOOSING, AND FOREIGN 
CONSULTANT FREE TO CALL ON GOVT OR BANK FOR HELP IN 
THIS REGARD. STAFF FELT THAT ARRANGEMENT SATISFACTORY 
AND NO NEED TO MODIFY PARA 53 HOWEVER, WILL MAKE CLEAR 
IN LETTERS OF INVITATIONS TO CONSULTANTS THAT SELECTION 
OF LOCAL CONSULTANTS WILL BE THEIR OWN CHOICE. 

3. SEVERAL DIRECTORS (INCLUDING U.S.) MENTIONED 
IMPORTANCE OF STUDYING INTER-RELATIONSHIP BETWEEN ROAD 
AND RAIL TRANSPORT IN AREA. STAFF NOTED THAT RAIL TRANS- 
PORT VERY COMPLICATED MATTER AND THAT RAIL STUDIES HAVE 
BEEN GOING ON FOR SEVERAL YEARS. BANK STAFF STRESSED 
URGENCY OF ROAD DEVELOPMENT PROJECT AND SIAD BANK DETER- 
MINED NOT TO OVER BUILD ROADS AT EXPENSE OF FUTURE RAIL- 
WAY DEVELOPMENT IN SURABAYA-MALANG CORRIDOR. STAFF NOTED 
FURTHER THAT WORLD BANK TEAM IS LOOKING INTO OVERALL RE- 
HABILITATION OF RAILWAYS AND ASSURED THAT BANK’S PHASE I 
INFORMATION WILL BE MADE AVAILABLE TO WORLD BANK TEAM. 

4. STAFF ALSO CONFIRMED NEED TO MAKE AVAILABLE TO 
CONSULTANT ALL PREVIOUS CONSULTANT STUDIES AND COST 
ESTIMATES RELATING TO CORRIDOR AND ASSURED 

THAT BANK WOULD MAKE CLEAR TO CONSULTANT BANK'S 
INTENTION TO AVOID UNNECESSARILY HIGH ROAD STANDARDS. 

(SEE PARA 12, APPENDIX2.) 

SULLIVAN 


LIMITED OFFICIAL USE 
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